Chapter 2

Part 3

Conditional Sales Contract




Conditional Sales Contract

A conditional sales contract, in reference to used car sales at a dealership is a legal agreement
between a buyer and a dealership, where the buyer agrees to purchase a vehicle on credit and
makes payments over a period of time. This type of contract is commonly used in car financing,
where the buyer does not pay the full purchase price upfront but rather makes payments over time.

The contract typically includes the terms of the sale, the vehicle information, the purchase price, the
down payment amount, the interest rate, and the payment schedule. It may also include
information about any warranties or service plans, as well as details about the buyer's credit history
and financing options.

A conditional sales contract is required in order to protect both the buyer and the dealership. The
contract ensures that the buyer understands the terms of the sale and the financial obligations
associated with purchasing the vehicle. It also protects the dealership by ensuring that the buyer is
committed to making payments on time and that the dealership has legal recourse if the buyer
defaults on the loan.

The detailed list of information on conditional sales contract typically includes:
e Buyer and dealership information: Names, addresses, and contact information for both parties.

e Vehicle information: Make, model, year, mileage, VIN number, and any relevant features or
options.

e Purchase price: The agreed-upon price for the vehicle.

e Down payment: The amount of money the buyer will pay upfront.
e Interest rate: The rate at which the loan will accrue interest.

e Payment schedule: The amount and frequency of payments.

e Total cost of credit: The total amount of interest and fees the buyer will pay over the life of the
loan.

e Warranties and service plans: Details about any warranties or service plans that come with the
vehicle.

e Credit information: Information about the buyer's credit history and financing options.

e Default and repossession: Information about what happens if the buyer defaults on the loan or
fails to make payments on time.
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RETAIL INSTALLMENT SALE CONTRACT - SIMPLE FINANCE CHARGE (WITH ARBITRATION PROVISION)

Dealer Number 95904 Contract Number N/A— R.O.S. Number N/A Stock Number 108015
Buyer Name and Address Co-Buyer Name and Address Seller-Creditor (Name and Address)
(Including County and Zip Code) (Including County and Zip Code)
Garrett Thomas Eddings (760) 681-1757 French Connection Auto Saif (951) 297-7477
44547 La Paz Rd 28971 Old Town Front St Ste B
Temecula, CA 92592 Temecula, CA 92590

You, the Buyer gnd CoBu¥er. if any), may bu¥ the vehicle below for cash or on credit. By signing this contract, X{%u choose to buy the vehicle on credit under the agreements
on all pages of this contract. You agree to pay the Seller - Creditor (sometimes “we” or “us” in this contract) the Amount Financed and Finance Charge in U.S. funds according
to the payment schedule below. We will figure your finance charge on a daily basis. The Truth-In-Lending Disclosures below are part of this contract.

New Make
Used Year and Model Odometer Vehicle Identification Number Primary Use For Which Purchased
Persor}gl. family odr hotté%egolld unless
Toyota otherwise indicaf elow.
USED | 2019 e 14,191 JTDKARFP3K3108015 Dousiness or commercial
Prius Prime
FEDERAL TRUTH-IN-LENDING DISCLOSURES STATEMENT OF INSURANCE
T NOTICE. No person is required as a condition of financing
PEaggh}#\_GE ?uﬁgg E F‘m;?“ég}j pl°§ﬁL:{s TOtParllcseale the purchase of a motor vehicle to purchase or negotiate any
Y insurance through a particular insurance company, agent or
RATE The dollar The amount of The amount you The total cost of broker. You are not required o buy any other insurance to
The cost of amount the credit provided will have paid after | your purchase on obtaln'uedn Your decision to buy of not buy other insurance
your credit as credit will to you or you have made all credit, including will not be a factor in the credit approval process.
a yearly rate. cost you. on your behalf. payments as your down
scheduled. payment of Vehicle Insurance

Disclosed on the front portion of the title, the contract needs to have a box outlined in red at least one
inch squared. Here is the determining factor for a new or used vehicle:

A used vehicle, by definition, is any vehicle that has already been operated and titled.
According to the California Vehicle Code,

“A ‘used vehicle’ is a vehicle that has been sold, or has been registered with the department, or has
been sold and operated upon the highways, or has been registered with the appropriate agency of
authority, of any other state, District of Columbia, territory or possession of the United States or foreign
state, province or country, or unregistered vehicles regularly used or operated as demonstrators in the
sales work of a dealer or unregistered vehicles regularly used or operated by a manufacturer in the sales
or distribution work of such manufacturer.” (Find Law Staff, 2019)

A new motor vehicle is a vehicle that is sold with an MSO (Manufacturer’s Statement of Origin) or MCO
(Manufacturer’s Certificate of Origin)

According to the California Vehicle Code,

“A ‘new vehicle’ is a vehicle constructed entirely from new parts that has never been the subject of a
retail sale, or registered with the department, or registered with the appropriate agency or authority of
any other state, District of Columbia, territory or possession of the United States, or foreign state,
province, or country.” (Find Law Staff, 2019)



FEDERAL TRUTH-IN-LENDING DISCLOSURES

ANNUAL FINANCE Amount Total of Total Sale
PERCENTAGE CHARGE Financed Payments Price
RATE The dollar The amount of The amount you The total cost of
The cost of amount the credit provided will have paid after | your purchase on
your credit as credit will to you or you have made all | credit, including
a yearly rate. cost you. on your behalf. payments as your down
scheduled. payment of
s 3IHBB s
365%  o.lg $210736 (e g $2000000 e)| § 2210736 (e)|g 2590274 (e
(e) means an estimate
YOUR PAYMENT SCHEDULE WILL BE:
Number of Payments: Amount of Payments: When Payments Are Due:
One Payment of N/A NA N/A
One Payment of NA NA NA
Monthly beginning
65 334% Jun 1, 2020
NA
|IN/A N/A N/A
fi
One final payment 34% Nov 1, 2025

Late Charge. If payment is not received in full within 10 days after itis due, you will pay a late charge of 5% of te part of the payment that is late.
Prepayment. If you pay early, you may be charged a minimum finance charge.

Security Interest. You are gving a security inferest in the vehicle being purchased.
Additional Information: See this contract for more information including information about nonpayment, default, any required repayment in full before
the scheduled date, minimum finance charges, and securily interest.

Federal Truth-In-Lending

Important elements of the truth in lending disclosures are:

Disclosures

e Annual Percentage Rate
o The cost of the customers is credit on an annual basis.

Finance Charge

o How much will the total cost of the credit arrangement cost

Amount financed.

o The amount of money that the creditor will provide to the customer by the financial
institution.

Total payments

o The combined amount of money a customer will have to pay when all the payments
have been satisfied based.

Total Sale Price

o The total cost of the transaction including the customer’s down payment and what the

total cost of credit will be as well.



YOUR PAYMENT SCHEDULE WILL BE:

(e) means an estimate

Number of Payments: Amount of Payments: When Payments Are Due:
One Payment of NA NA NA
One Payment of NA NA NA
One Payment of NA NA N/A
Monthly beginning
65 3349 Jun 1,2020
NA
NA NA NA
One final payment 324 06 Nov 1. 2025

Late Charge. If payment is not recehved in full within 10 days after it is due, you will pay a late charge of 5% of the part of the payment that is late.
Prepayment. ¥ you pay early, you may be charged a minimum finance charge

Security Interest. You are giving a security interest in the vehicle being purchased.

Additional Information: See this contract for more information including informaton about nonpayment, default, any required repayment in full before
the scheduled date. minimum finance charges, and securfty interest

Breaking out the payment schedule:

It is important to list out the number of payments, what that total amount of the payment will be and
when those payments will be due. It also needs to outline any kind of:

e Late charges — Late charges occur if the monthly payment is not paid on time or within the
designated grace period, a percentage of the payment will be due to make up for it.

e Pre-payment penalty — It is important to indicate on the contract if there will be any payment
for paying the vehicle off early.

e Security Interest and defaults on contract— Customer needs to understand that a lien holder will
be added to the title and registration to protect the bank or institution loaning the money. If the
consumer defaults on the loan, the vehicle is then leveraged and sold off to go towards
satisfying the line. If the sale does not cover the total due on the loan, the registered owner is
still responsible to pay the difference to the line holder.

Dealer Carrying Contract

Beyond the traditional lending practices, dealers can also carry the contract as well. The same
disclosures are required, and the dealer must set the same standards, payment schedule and APR as
well.

Repossession

Repossession occurs when the customer defaults on a contract and the lender goes through the
process of repossession. It is important to note that if a dealer regularly collects debts, or
repossesses on a regular basis, the Debt Collectors Licensing Act comes into play for Buy Here Pay
Here dealers and finance companies that offer financing to automotive dealers.



Statement of Insurance

A statement of insurance on a conditional sales
contract is a document that outlines the insurance
requirements for a vehicle that is being sold on credit.
This statement of insurance typically includes
information such as the type of insurance required,
the amount of coverage needed, and the name of the
insurance company.

It is important to include a statement of insurance on
a conditional sales contract because it helps protect
both the buyer and the dealership in the event of an
accident or other incident involving the vehicle.
Specifically, it helps ensure that the vehicle is
adequately insured so that any damages or losses can

STATEMENT OF INSURANCE
NOTICE. No parson is required as a condion of financing
the purchase of a motor vehicle to purchase or negotiate any
insurance through a particular nsurance compeny, agent or
broker. You are not required to buy any other insurance to
obtain cradit. Your decision to buy or not buy other insurance
wil not be a &ctor in the cradit approval procass.

Vehicle Insurance
Term

Premium
NA we . NA
NA we s NA

$.___ NA Ded Comp, Fire & Thet
S. NA Ded. Colison

Bodyhjwy S NA |imts NA yy g NA
Propecty Demage $ NA Limits NA yx 5 NA
Meadca NA Mos. s NA
O'.Mf NA wx . NA
Total Vehide Insumnos Premiums $. NA

UNLESS A CHARGE IS INCLUDED IN THIS AGREEMENT FOF
PUBLC LIBLITY OR PROPERTY DAMAGE INSURANCE. PAYMENT
FOR SUCH COVERAGE IS NOT PROVIDED BY THIS AGREEMENT

You may buy e physical damage insurance this contract requires
from anyone you choose who is acceptable 10 us. You are nat
required %o buy any other insurance o obtain cradt

be covered by the insurance company, rather than Buyer X
being the responsibility of the buyer or the dealership. MU;""
Seller

In many cases, the dealership will require the buyer to

provide proof of insurance before they can take possession of the vehicle. This helps ensure that the
buyer is complying with the insurance requirements outlined in the contract and that the vehicle is
adequately protected.

Ultimately, a statement of insurance on a conditional sales contract is an important part of the
overall agreement between the buyer and the dealership. By clearly outlining the insurance
requirements for the vehicle, it helps ensure that both parties are protected and that there are no
misunderstandings or disputes down the line.

Agreement to Arbitrate

An agreement to arbitrate on a conditional sales

nt to Arbitrate: By signing below, you agree fhat, pursuant
1 the Arbiration Provision on page 7 of this contract, you or we may
elact 10 resobve any dispute by neutral, binding arbitration and not by
acourt action. See the Arbivation Provision for additional information
conceming the agreement 10 arbirate

Buyer Signs X
Co-Buyer Signs X

contract is a clause that stipulates that any disputes
arising from the contract will be resolved through
arbitration rather than through the court system.
Arbitration is a form of dispute resolution that involves a
neutral third party, known as an arbitrator, who listens
to both sides of the dispute and makes a final, binding decision.

The agreement to arbitrate is important because it helps provide a faster, more efficient, and less
expensive way to resolve disputes between the buyer and the dealership. Rather than going through
the court system, which can be time-consuming and costly, arbitration allows both parties to resolve
their differences in a more streamlined and informal process.

Another important benefit of an agreement to arbitrate is that it provides more privacy and
confidentiality than a court proceeding. Arbitration hearings are typically held in private, and the



arbitrator's decision is not a matter of public record, which can be beneficial for both the buyer and
the dealership.

It is worth noting that while an agreement to arbitrate can be beneficial in many ways, it also has
some potential drawbacks. For example, the arbitrator's decision is final and binding, which means
that there is no option to appeal the decision, even if one of the parties feels that the decision was
unfair or unreasonable. Additionally, arbitration clauses may limit the buyer's ability to participate in
class action lawsuits, which can be an important tool for consumers in some cases.

Overall, an agreement to arbitrate on a conditional sales contract is an important legal provision
that helps provide a more efficient and streamlined way to resolve disputes between the buyer and
the dealership. However, it is important for both parties to carefully consider the potential benefits
and drawbacks of this approach before signing the contract.

AUTO BROKER FEE DISCLOSURE
If this contract reflects the retail sale of a new motor vehicle, the sale is not subject to a fee received by an autobroker from us unless the following box is checked:

[J Name of autobroker receiving fee, if applicable:

Buyer Signs X Co-Buyer Signs X LAW 553-CA-ARB-eps 7/16 vi Page 1of 7

In this example, the conditional sales contract is broken out over seven pages, so the page number
needs to be indicated in the lower right-hand corner. The customer will also be required to sign and
date each page of the conditional sales contract as well.

If an Auto Broker is used in the transaction, as we talked about earlier in class, it needs to be
disclosed on the face of the contract.



Example of the first page:

[LAW 553-CA-ARB-eps 7/16

RETAIL INSTALLMENT SALE CONTRACT - SIMPLE FINANCE CHARGE (WITH ARBITRATION PROVISION)

Dealernumper 29904 commmanumoer VA pos Numper NA Stock Number 108015
Buyer Name and Addrass Co-Buyer Name and Adaress Seller-Craditor (Name and Acdrass)
(Including County and Zip Code) (Inciuding County and Zip Code)
Garrett Thomas Eddings (760) 881-1757 French Connection Auto S3g(851) 207-7477
44547 LaPaz Rd 28071 Old Town Front St Ste B
Temecula, CA 82502 Temecula, CA 92500

on all pages of tis contract. You to pay the Seller - Creditor (sometimes “we” or “us” in this

Ythuyer(a_ndC&Buw.lany).mqbuythevehdebeh-bfcshumm&mmmbmmamomelowmm&mmmmw
to the payment schedule below. We wil figure your finance chargs on a daiy basis. The Truth-In-Lending Disclosuras below are part of this contract.

Financed and Finance Charge in U.S.

New Make

Used | Year and Mocal Odometer Venicie Idantiicason Number Primary Use For Which Purchased

y o
Toyota othenwise Indicated balow.
USED | 2019 14,191 JTDKARFP3K3108015
: § [CJousiness or commercial
FEDERAL TRUTH-IN-LENDING DISCLOSURES STATEMENT OF |NSURAN°(':E

ANNUAL FINANCE a5 a condikon of financing
PERCENTAGE CHARGE - purchase or negotiate any
RATE The collar through a particul nanuw w:
e | == ol iy e s

Va°"' ey cost youu Wil Nt be a fackor I the credt approval process.

Vehicle Insurance

Premim
_ 365% _S2107% g NA wos s NA
NA s g, NA
YOUR PAYMENT SCHEDULE WILL BE: NA ws s NA
Number of Payments: NA wos s NA
One Paymeet of NA NA ws §_ NA
NA s g NA

One Payment of NA

s.__NA&

UNLESS A CHARGE IS INCLUDED IN THIS AGREEMENT FOR
mmmmm%m
FOR SUCH COVERAGE S NOT PROVIDED BY THIS

One Paymeet of NA NA NA
Yu Me prystcal nsurEnce Tis Conract raquirss
Monthly baginning mm.upf‘;mm bmmr:%.'d
|ss 33496 Jun 1,2020 mm:qnwmb cat
NA
BuyerX
L" N CoBuyer X
e lauss Nov1,2025 Seller X
Lawe Charge. ¥ payment & not recead I 1 Wilin 10 d3ys aer £ 8 0, you wll ey 3 il of 5% of e pert of De paynat D is B wbmwmmmwmm
Iy ymtqumwn::nmm;‘ e - 1o'he Artitration Provision On page 7 of IS contsact, you of we may
Z'&'l;“.....‘:’., & Securly FBvest in ha vehioe beng pumiased m;ﬂn‘gﬁ mpmaragmmmmq
Addisonal informasion: See TS Conyact 1Y mOre FINMaton InCudng ITENoN 20U Rorpayen., RQUBS rEpaymET N 1 beo® - TMSICN K 200torg rformascn
nwnmm%‘?\cmm — : concaming P agreanent  antrek
Buyer Signs X
Co-Buyer Signs X

AUTO BROKER FEE DISCLOSURE

f this contract reflects the retail sale of a new motor vehicle, the sale is not subject to a fee received by an autobroker from us unless the following box is checked:

] Name of autobroker receiving fee, if applicable:

Buyer Signs X Co-Buyer Signs X

LAW 553-CA-ARB-eps 7/16v1 Paga1 ot 7



Page 2 of the Conditional Sales Contract
Itemized breakdown of Cost

On the conditional sales contract, every cost needs to
be broken down, so it is easy to understand for the
customer. Starting with the cash price for the vehicle
and accessories without any add ons.

Documentation Fee {Doc Fee}

Doc fees vary across the United States, however in
California it is capped at the following breakdown:

e S$70if you are a standard dealership.

e 585 if you are a BPA provider (Process
registrations at your dealership)

Important to note that a doc fee is optional, but if you
charge one customer with a doc fee, you must charge
all your customers.

A doc fee is important because it can offset some of
the ancillary fees that dealers face with each deal.
Some examples of these costs are things like
registration services and vehicle history reports etc.

The DMV has not modified their test to correct the
true amount so on the DMV test, the correct answer is
S50 to pass the test. The doc fees listed above are the
correct charges for practical use at your dealership.

Sales tax is broken down as well, we will review later
in class how sales tax is calculated.

Then comes the optional products and services for
the vehicle are broken out and finalized as a sub total.

ITEMIZATION OF THE AMOUNT FINANCED (Salier may keep part of the amounts paid 10 others )

1

»

- oo

7

Total Cash Price
A. Cash Price of Molor Vehick2 and Accessorks
Cash Prica Vehicle
2. Cash Price Accessores
3. Omer (Nontaxabie)
Descrbe

Descrbe

$

21,500.00 (8

21500.00

NA

NA
NA

Document Processing Chargs (not a governmental fee)
Emissions Testing Chargs (not @ govemmental fee)
(Opional) Theft Detement Davicels)

1. (pald t0)

Do

2. (paldto)

3. (paki o).
(Opfiona) Surtace Protection Product(s)
1. (paki o)

m

2 (pakito)

EV Charging Station (paid to)

ToOm

1. (paid to)
2 (paidto)

3 (paidto)

4 (pakito)

5. (pald t0)
J. Prioe Credt or Lease Baiancs (g) pakd by Selir 10

Vehice 1 Vehice 2

(522 cownpayment and trads-h cakcuation)
(Opfionaf) Debt Cancellation Agreament N&

(Opional) Used Vehicie Contract Cancelation Option Agresment
Other (paid ) ..

For,

r o=

L3

N. Other (paid ) .
For
Total Cash Price (A trough N)
Amounts Paid to Pudlic Omicials
A Vetice License Fees
8. RegstratonTransoThing Fess
C. Caomia Tire Fees
D. Other.
Total Officlal Fees (A through D)
Amourt Paid to insurance Companies
(Total premiums from Statement of Insurance)

©» o oo

State Emissions Certification Fee or | | State Emissions Exemption Fee

Sudtotal (1 through £)
Total Downpayment

A Total Agreed Value of Property Baing Tradec-in (see Trade-in Venick(s)):

vetice 1§ NA venice 2 $
B. Total Less Prior Credt or Lease Balance (&)
vetice 1§ NA verice 2 §
Total Nat rade-In (A-5) (Indicate ¥ negatve rumber)
venice 1§ NA venice 2§
Deterad Downpaymant Payabie 10 Saller
Marutacturers Rztate
Other.

0

ommo

Cash, Cash Equivalkent, Check, Creakt Card, or Debtt Card
fotal Downpayment (C through G)

o

I negate, enter 22, 0n Ine 6 end anter e amourt Jess en 2600 &8 3 Postve numBder on e 1J 2bove)

Amount Financed (5 less 6)

Next are the registration fees. Keep in mind that the basic transfer fee for any vehicle is always $15. This

will be the minimum amount due. A KSR will be needed in order to get the exact amount needed for the

registration total for the vehicle.

Pro Tip: It is always better to cover charge the registration and cut the customer back a check for the
difference after the fact. If you do not charge enough for the registration fees, you still have to
process the title and registration and the dealer is required to pay all fees and seek restitution.

Then the totals are brought down below. Important to remember how much is paid as a down payment

and how much is financed. Most DMS programs will break this out for you but even if the dealer is not
using a computer, the dealer will have to do the breakdown by hand.



Service Contracts and Debt Cancellation Agreement

An optional service contract and debt cancellation agreement are
often listed out on a conditional sales contract for a used vehicle
purchase from a car dealer in order to provide the buyer with
additional options for protecting their investment and mitigating
risk.

An optional service contract is a type of agreement that can be
purchased in addition to the vehicle itself, which provides coverage
for certain repairs and maintenance services over a specified
period of time. These contracts are often referred to as extended
warranties, and they can help provide buyers with peace of mind
knowing that certain repairs or maintenance services will be
covered if they arise.

A debt cancellation agreement, on the other hand, is an agreement
that can be purchased in order to cancel or forgive the remaining
balance on a loan if certain unforeseen events occur, such as the

OPTIONAL SERVICE CONTRACT(S) You want %
purchass the service Contracys) wrien with the 1lowing
company(les) for he term(s) shown below for he
charge(s) shown n fem 11

11 Company N&

Term _ NA Mos.or______ Mks
12 Company N

Term N& Mos.orNB ks
13 Company N

Term N& Mos. or N& MkS
14 Company N&

Term NA Mos. or N& Mis
15 Company N&

Term N& Mos. or N& MES
Buyer X NA

OPTIONAL DEBT CANCELLATDN K‘JIE&EN'T A ot
0 o3

Nt be provioad unkess you sig
axtra charge. If you choose | 9
15 ShOWn 17 $2m 1K of e Remizaton o

your Gebt cancslation agreemert for d=talls on 7 eH‘*a“c
condtions 1 provices. it s @ pert of this contract

Term Mos.
Dett Cancaslation Agreement
| want to buy a dabt cancaliation agraemant.

Buyer Signs X

buyer's death, disability, or involuntary unemployment. This type of agreement can help protect the
buyer from the financial burden of repaying a loan in the event of an unexpected hardship.

Including these optional service contract and debt cancellation agreement options on a conditional sales

contract for a used vehicle purchase from a car dealer provides buyers with the opportunity to consider
additional protection options that may be valuable to them. By including these options in the contract,
the dealership is able to make buyers aware of these options and provide them with the opportunity to

purchase them if desired.

Ultimately, these types of optional agreements can help provide buyers with greater peace of mind and
protection and including them on a conditional sales contract is a way to make them more accessible

and transparent to buyers.




Trade In Vehicles

Trade-in vehicles are typically listed out on a conditional sales
contract when buying a used vehicle from a car dealer in order to
document the value of the trade-in and how it impacts the overall
transaction. This information is important because it affects the
final price that the buyer will pay for the vehicle.

When a buyer trades in a vehicle, the value of the trade-in is
typically credited toward the purchase price of the new vehicle.
The amount of the credit is determined by the value of the trade-
in, which is typically assessed by the dealership using industry-

standard appraisal methods.

Listing the trade-in vehicle on the conditional sales contract helps
ensure that both the buyer and the dealership are in agreement
about the value of the trade-in and how it is being credited
toward the purchase price of the new vehicle. This information is
also important for tax and regulatory purposes, as it helps
document the overall value of the transaction.

Additionally, listing the trade-in vehicle on the conditional sales
contract can be helpful for the buyer when it comes to financing the purchase. Including the trade-in

value as part of the transaction can
reduce the amount that the buyer
needs to finance, which can help lower
the overall cost of the transaction and
potentially make it easier to obtain

financing.

Example of Page 2:

E— 0 O m—

1L¥ehgal
vear NA _Make
Mogel N&
VIN NR
a. Agread Value of Property $
b. BuyerCo-Buyer Rtaned Tad: Equity $
c. Agread Valua of Property

Being Traded-in (a-b) s. NA
d. Prior Credit or Lease Balance §$. N&
&. Net Trade-in (c-d) (must be 2 0

or buyerco-buyer to retan equty) $ N
2.\ehga2
vear NA
Mocel N&
vin N2
a. Agread Value of Property $
b. BuyerCo-Buyer Retanad Tao: Equity $
c. Agread Valuea of Property

NiA
Ocometer NA

_Make N
Ocometer NA

Being Traded-In (a-) s NA
d. Prior Credit or Lease Balance §._ NA
@. Net Trade-in (c~d) (must be 2 0
Tor buyerco-buyer to retan aquty) $. N&
Total Agreed Value of Property
Being Traded-in (1¢+2c) s. L
Total Prior Credit or Lease
Balance (1d+2d) S. Ly

Total Net Trade-in (1e+2e) s__ Wa°

(*See flam BA-6C Ih e temization of Amount Financed)

ITEMIZATION OF THE AMOUNT FINANCED (Salisr may kaep part of the amounts paic 1 others )

onmm SERVICE CONTRACTES) ou want 1o
‘contrac(s) Wi the

Liowng
1. Total Cash Price o s Be wmis) hown bekom B B
A ot Prce o Mobr Vet anc s 215000 @) ) o e 1
1. Cash Prios Vehle S 2S00 11 Company N& m——
2. Cash Prioe Accessaries s. L} Teem _ N Mos. or ™
2 Omer (Nontaxadie) M
¢ ) 12 Company
Descrbe S. L.} Term N Mos. or NI\ s
Descrbe s, L] 13 Compary N&
B. Document Processing Crarge (not a governmental foe) B L] Term N Mos. or NiA s
C. Emissions Testing Charge (not a govemmental foe) S NA (©) 14 Company N&
D. (Opfionaf) Thaft Detemert Davicals) Term NA& Mos. or N Miss
1. (paiao) $ NA o) 15 Company N&
2 (pain) . ] Term N Mos. or N& s
2 (pansto). s N2 3y Buyer XN&
E. (Opfona) Surtace Protection Procuctis)
1 patity s NiA (E1) CPTIONAL ELLATION AGAH
NA (22 carceta: nmn'mwm:mnmavm
2 (pakito) ) (€2) ot be proviosd wslmmmmhvav
F. EV Charging Station (paid to) ) NA ) ?ﬂi('ﬁ?z “r_yw ’m’_ L) cv—':" on pe crarge
G. Saies Tax fon taxabie Rems In A BYough F) B 188738 (G) Your OECt carestEn :; —1) m’:ﬁ fr]
H_ BcTonc Venkci Regsvaton o Transkr Crarge Congtions ¥ provices. 5 a part of s cortra:
a - » N
{nota governmental ee) (P ) s .+ Term wMos. _____
L (Optona) Servoe Corlracts SR s Mgt
1 pattiy s NA 1) 1 wart to buy a dsbt cancaliation agreement.
2 (paidto) S NA 12) BuyerSigns X
3 (paito) $ = 0 GO E—
4 (paito) s 809 T.aence
5. (paldo) R MA 05) year NA axe N2
J. Prior Credt or Lease Baiance (g) paid by Sefier 1o Mocer N Odometer NA&
vetice 1 Vetice 2 s L VNN :
(522 Cownpayment and trade- cakuation) a. Agread Value of Property s
K. (Opfions) Dett Canceaton Agreamsnt N s. = . BuyecCo Supe Retaneq 7acs Equty §
L. (Optiona/) Used Venicie Cortract Canceliation Option Agresment . © . Agread Valus of Property
N NA g
. ove gt s - Being Tradedin (2-0) . NA_
NA d. Prior Credit of Lease Balance $. L}
N Cther (paid 1) . $ - &. Net Trade-in (o) (must be 2 0
For. N&
or Duyerco-tuyer o retan equty) §
Total Cash Price (A Trough N) s. 253 ) |, oty 2 "
2. Amounts Paid to Public Omclls year NA make N&
A Veticee Licenss Fees $ 1800 ) wMoge N Ocometar N&
8. RagstratonMansiea TG Fess s, 3800 ) VIN &
C. Catoma Tire Fees R 2.0 a AgresdValue of Property  §
NA ([0) s
;‘:ﬂ — : -8 v > ;nw o | o 2oecosup neans v ey 5
Oficial Fees (A through D) - c. Agread Value of Property
2 Amount Paid to Insurance Companies - Being Traded-In (a-b) B NA
(Ttal premiums rom Statemert o nsurance) R i | | o Prorcreator Lease Bance NA.
4. 11 State Emissions Certifcation Fee or | State Emissions Exemption Fee S ] | e vetmacen o) mustrez 0
S. Sutotal {1 hrough &) s ! ® o6 buyeco-buyer o retan eqaYy) $. Na
& Total
A Total Agreed Vahas of Property Being TradecHn (see Trade-in Veisis)l:  S. NA ) Total Agreed Value of Property
Veike 13 N2 venice 25 NA Being Traded-in (1+2¢) s. NA®
8. Total Less Prior Credi or Laase Balance (&) $ NA® Total Prior Credit or Lease
vehce1S____ NA vence 2§ NA - Balance (10+20) s. NA*
C. Total Net Tade-in (A-B) (Indicate ¥ negatve rumber) S, © Total Net Trade-in (1e+2e) s NAC
A [y r—
Vvetice 1§ Vehice 2§ - (See flem 8A-6C In the Hemization of Amount Fnanced)
D. Defarred Dowrpaymert Payabie o Seller S ©
E NA 5
E Manutacturer's Recate g m-‘;' OPTION: [ You pay no fnance charge # the
F. Otner. P Amount Financed, #tem 7, is paid in full on or|
. Cash, Cash Equialent, Check, Crek Casd, of Debk Card s 7538 (6) balore Y
. 378538 i
Total Downpayment (C ticugn G) $S—2 0 | e ens Nmas
() negahe, enier 250 0n Ine 6 nd ek b amOurt Jss TN 2600 &5  POSIVE FUMDEY 0 e 1 BN
7. Amount Financed (5 less ) s 20000 (|

Buyer Signs X

Co-Buyer Signs X

LAW 553-CA-ARB-eps 7/16v1  Paga2ot7



Page 3 of the Conditional Sale Contract

The customer will then read and sign a series of paragraphs which include:

A trade payoff agreement is a provision that may be included in a conditional sales contract
when a buyer is trading in a vehicle that still has an outstanding loan or balance. In this case, the
trade payoff agreement specifies that the dealership will pay off the remaining balance on the
trade-in vehicle's loan, up to a certain amount, as part of the overall transaction.

o The trade payoff agreement is important because it helps ensure that the buyer is not
held responsible for paying off the remaining balance on the trade-in vehicle's loan.
Instead, the dealership takes on this responsibility, up to the amount specified in the
agreement.

Contract modifications - It is important to note that any modifications or changes to a
conditional sales contract should be made in writing and should be signed by both parties. This
helps ensure that both parties are in agreement about the changes and helps protect both
parties in the event of a dispute or disagreement. Additionally, any changes to the contract
should be made in accordance with any applicable laws and regulations to ensure that they are
legally valid.

Sellers right to cancel- the seller has the right to cancel in the event that financing cannot be
obtained. This is a 10-day letter that needs to be sent out and is indicated as a breach of the
conditional sales contract.

o All forms of down payment must be returned to the customer in the event the customer
cannot get financed.

Minimum Insurance Requirements- The customer must maintain minimum liability insurance on
the vehicle at all times.

Trade-In PayofT Agreement: Seller relfied on information from you andior the lienholder of lessor of your trade-in vehidie(s) 1o amve at the payoff amount shown as the Prior Credit or Lease
Balance in Trade-In Vehicle(s). You understand that the amount quoted & an estimate.

Seller agress 1 pay the payoffl amount shown as he Prior Credit or Lease Balance in Trads-In Viehide(s) to the lenholdr or lessor of e rade-in vehidels), or s designee. If the actual
payoff amount is more than the amount shown as e Prior Credit or Lease Balance in Trade In Viehide(s), you must pay the Seller the excsss on demand. ¥ the actual payoff amout s
Jess than the amount shown as the Prioe Credit or Lease Balance in Trade-In Viehidle(s), Seller will refund 1 you any overage Seller recsives from your prior Senholder or lessor. Exospt as
stated in the “NOTICE” on page S of this contract, any assignee of this contract will not be cbligated o pay the Prior Credit or Lease Balance shown in Trade-In Vehide(s) or any refund.

Buyer Sig

X Co-Buyer Sigr X

HOW THIS CONTRACT CAN BE CHANGED. This CONract contains the entire Sgreement Detwaean you and Us réiating 10 1115 CONTAct. Any Change 1o e Conract must be in
Wwritng and bofh you and we must sign It No oral changas are binding.

Buyer Signs X

Co-Buyer Signs X

SELLER'S RIGHT TO CANCEL T Buyer and Co-Buyer Sign here, the provisons of the Sellers FIGRE 1o Cancel section cn page 5 of T contact ghing e Seller e right 10 cancel 1 Selier s
unabis 10 assign this contract 10 & fnancal InstRution wil appiy

Buyer X

Co-Buyer X

s X

"‘E MINMUM P! 3Lb LlA‘I A N\U AN {3 LIIIIT< F?fh CE., N LAW \lU BE K‘T BY VEF" PERSON
U CE POLKC LY ACQU OoF

DVICE ON FULL AT
THE BUYER SHALL \L:N TO ACKNOWLEDGE THAT HE/SHE UNDERSTA

EHCLE. IF YOU ARE UNSURE WHETHER OR
NTACT YOUR INSURANCE AGENT.

GE
IAS BEEN REPOSSESSED AND
ECT YOU INTHE EVE 0SS0 QDAHLGEYDVD R VEHICLE, YOU SHOULD CONTACT YOUR INSURANCE AGENT.
PUBLIC LIABILITY TERMS AND CONDITIONS

X

If you become disabled, you must tell us right away. (You are advised to send this information to the same address to which you are normally
required to send your payments, unless a different address or telephone number is given to you in writing by us as the location where we would
like to be notified.) We will tell you where to get claim forms. You must send in the completed form to the insurance company as scon as possible
and tell us as soon as you do.

If your disability insurance covers all of your missed payment(s), WE CANNOT TRY TO COLLECT WHAT YOU OWE OR FORECLOSE UPON
OR REPOSSESS ANY COLLATERAL UNTIL THREE CALENDAR MONTHS AFTER your first missed payment is due or until the insurance
company pays or rejects your claim, whichever comes first. We can, however, try to collect, foreclose, or repossess if you have any money due
and owing us or are otherwise in default when your disability claim is made or if a senior mortgage or en holder is foreclosing.

If the insurance company pays the claim within the three calendar months, we must accept the money as though you paxd on tme. If the
insurance company rejects the claim within the three calendar months or accepts the claim within the three calendar months on a partial disability
and pays less than for a total disability, you will have 35 days from the date that the rejection or the acceptance of the partial disability claim is
sent to pay past due payments, or the difference between the past due payments and what the insurance company pays for the partial disability,
plus late charges. You can contact us, and we will tell you how much you owe. After that time, we can take action to collect or foreclose or
repossess any collateral you may have given.

If the insurance company accepts your claim but requires that you send in additional forms to remain eligible for continued payments, you should
send in these completed additonal forms no later than required. if you do not send in these forms on time, the insurance company may stop
paying, and we will then be able to take action to collect or X or rep any coll | you may have given.

CREDIT DISABILITY INSURANCE NOTICE
CLAIM PROCEDURE




Pages 4 through 7 of the Conditional Sales Contract

OTHER IMPORTANT AGREEMENTS

L]

' 4

Buyer Signs X.

the vehice, you agree o rapay fhe smount when we sk for

s.eumy

Vbugmmnuwmynm
Th'vehde-\dl.lpu‘hwwoﬁp\n

* AS money or goode reosned (prooooda)b'mo

. Almm ‘maintenance, service, or other contracts.
we finance for you; and
+ Al proceeds from insurance, maintenance, service, or
other contracts we finance for you. This includes
the

mm)nmmmmlnamww
security interest to be placed on the
permission.

Co-Buyer Signs X

a. You may owe
each

b.

LAW 553-CA-ARB-ops 7/16v1 Pagaa o 7

of this You the full amount
ER O T
"-—m-u-u-nn—q--m--

md-ﬂ
lﬁhﬂ

0 e ke 8 e e
Buyer:

The Annual Percentage Rate may be neg:uablc With the Saller. The Seller ‘may assign this contract

and retain its right to recelve a part of the Finance Charge.
THERE IS NO COOLING-OFF PERIOD UNLESS YOU OBTAIN A CONTRACT CANCELLATION OPTION | 100 KTE€ T0 T TERS 0 THS COTRCE 100
oyt ) GAE 110 Y0, G 10U WERE FEE 10 A 1 40
[ o855 x| EVEN 110 ACOOWLEDG THA YOU KAVEREAD AL
k| O OB O
s codions. : e
|-munw-w-r = te 'u-nuf-uua-qu'- i | S0 O CO T Y8 FECENED A CMLEEY

Buyer Signature X Dato May01.2020_ Co-Buyer X Date _ May01,2020
ﬂhmwx m-
:l:n:un. -nw--m.:m e a;:;.':-mquw-:mmu.-:n:
s o %?ﬂﬁmnnﬂ‘ggﬁ&uﬂ SR e e
plepo—
GuarantorX. ot MYOL2R  Guarantorx oate May 01, 28§
Accres. Accres.
Setle signs oste Byx e
Buyer Signs X Co-Buyer Signs X LAW 553-CA-ARB-eps 7/16v1 PagaB ol 7

6. SERVICING AND COLLECTION CONT/

il text
We will apply money sale, less allowed _.m:ﬁ “W Sogee ges, and
st you owe. Alowed e are agree that we may fry to contact you in these and other ways at
expenses we pay as the vehicle, d ot ways ot
holding it, preparing it for sale, and selling it. Attorney fees
and the law are
a charge to you. You agree that you will within a reasonable
1¢ any money is left (surplus), we wilpay t fo you unless e time notify us of any change in your name, address, or
sale is 10 pay the amount you owe, you must employment.
Frodprdind 21 the Annual Perceniag® Federal law and Caifornia law apply to this contract If
any part of
R‘hw'mmmwm},ﬂ,?m fo exceed e this contract is not valid, all other parts stay vaid. We may dolay
‘we. may do_sbout ‘optional ‘insurance, main- o refrain from enforcing any of our rights under this contract
O Henence servive. o Contact mey them. For example, we may extend the time for
contain charges optional insurance, m: mmmm‘m“m‘ﬂmw
, or other contracts. If we demand that you pay all
you owe at once or we repossess the vehicle, you agree g At o r
that we may b contracts and You promise you have given trus and correct informaton in your
cancal them 1o cbtain refunds of charges to mise You have ghven e and ¢
reduce what you owe or repair e vehidl. If o vehicle is appicatin fo crodt, and you have no knowiedgo hat wil make
a total loss because # is stolen, ot n Uk fsure:Wo have oded on
them to cbtain refunds of parg m::;u..f- Upon request, you will provide us with and other
You o information necessary to verify any item contained in your credit

4. WARRANTIES SELLER DISCLAIMS
Hyou do not get & writen warranty. and the Sellr dose not

Ywmm'nprwmdcaﬂ Vehicle Code Section 1808.21 and
1o furnish your

authorize the California Department of Motor Vehicles to
service contract within 90 days from the date of
i N S residence address to us.
implied, on the vehicle, and there will be no implied Seters Fight 10 G
o for & particular | suwnmiunmduowummmv-m

Used Car Buyers information contract.
s g A il g e gl - Bl Rl 1N Saer shall g youwrten nce o any otber marnern

Information on the window form any contrary : m-w-om}mtomdmmmm

provisions in the contract of signed cancal Upan receipt of

Spanish Translation: Guia para compradores de """"N"""Y the vehicle to Saller n the same

under an assigment acceptable to Seller, Seller may cancel the

‘such notice, you
condition
nvmmwid.vmubhmudlwwsdumw

which

vehiculos
' que ve en el formulario de la
Yoctsite pars esle vebiculo forma pade 4ol prosente back oo
informacion del formu ventanilla
nacién d - .. 1 you do not immediataly retum the veticle, you shall be fable for
""""f‘-'m'm contrario en el iwmmb,s-lunhlmgmvd-dnlmm
includng reasonatle attomey's fees

damage to You must pay al
of any damage 1o the vehicle until the vehicle is retumed to

d. While the vehicle is in your possession, all terms of the contract,
including those relating to use of the vehice and insurance for the
vetice, shal b inful oros and you shll assume af sk of oss or

the vehicle. reasonable costs for repair

Seller.

NOTICE: ANY HOLDER OF THIS CONSUMER CREDIT CONTRACT IS SUBJECT TO ALL CLAIMS AND DEFENSES WHICH

THE DEBTOR COULD AGAINST THE SELLER OF GOODS OR SERVICES OBTAINED PURSUANT HERETO OR
w&sﬂmﬁumson RECOVERY HEREUNDER BY THE DEBTOR SHALL NOT EXCEED AMOUNTS PAID BY THE

The praceding NOTICE applies only to goods or services obtained pmmanly family or household use. In
cases, Buyer will not assert against

may have against the Seller, oraganggmemammmmrdm g; ovowwwmom

Buyer Sgns X

any umm'g or ‘mmus Buyer (deb(or)

LAW 553-CA-ARB-eps 7/16 V1 PagaS ol 7

ARBITRATION PROVISION
PLEASE REVIEW - IMPORTANT - AFFECTS YOUR LEGAL RIGHTS
1. EITHER YOU OR WE MAY CHOOSE TO HAVE ANY DISPUTE BETWEEN US DECIDED BY ARBITRATION AND NOT IN COURT

OR .
2. IF A DISPUTE IS ARBITRATED, YOU WILL GIVE UP YOUR RIGHT TO PARTICIPATE AS A CLASS REPRESENTATIVE OR CLASS
MEMBER ON ANY CLASS CLAIM YOU MAY HAVE AGAINST US INCLUDING ANY RIGHT TO CLASS ARBITRATION OR ANY
'CONSOLIDATION OF INDIVIDUAL ARBITRATIONS.
3. DISCOVERY AND RIGHTS TO APPEAL IN ARBITRATION ARE GENERALLY MORE LIMITED THAN IN A LAWSUIT, AND OTHER
RIGHTS THAT YOU MI)WEVIO'.LD NAVE IN COURT MAY NOT BE AVAILABLE IN ARBITRATION.

mgmu “m mm( MIHWMMHMWO'V!ISAMWIP%
claim or dispute) us or our s, SUCCRSSOTS o assigns, which arises

orvehmtoyou':yomnawim m{moofeom “""?l&‘ ‘or any resulting transaction or relationship

(mmnnysncnmh mmmmwnmm at your or our election, be resolved by neutral,

ammwmbyaumnmnbo«m that a alnov&wlonn subject to binding arbitration, this

ition Provision shall not apply to such claim or dispute. uaunudso\msmbummdbyumummonanmmm

bassandnmnsuehsm You expressly waive anynmtmmymmammtaadmm
Anbitration Association, 1633 Broadway, 10th Floor, New York, New York 10019 (www.adrorg), or mmwnaamwmmn

any
ummanensmpctwwrapnmvu\'wmwamdmmdmammwﬂmwmmmmuﬂmmmm

Ammslullbﬂammwysul and shall be selected pursuant to the applicable rules. The arbitrator shall apply mil
substantive law and the appii smknumm Ro Q\ﬁu conducted in the federal district in mw"";

wmmmlwwmramwormwmalw

X nlosoi chosen arbitration organization require us to pay more. The amount we

boroimlsodinvmohornpﬂﬂbymmdmamﬂﬂﬂwnmﬁnﬂsﬂmlwdmlwmk i
law. Each shall other fees, unless awarded by thy

soq)ammbyamsh(ohwmnmnmm Mymldbymoamwshallbonwmngnmwllboﬁna!amumnqmal

right to appeal under the Federal Arbitrat

vou andwe rmn mo m for disputes or that courts jurisdiction, unless such action

|s|mnsbmadmmnd or appealed to mbmnwunnmarymmrmmmamtmmmby
as repossession, or by fiing an action to recover the vehicle, to recover a ds balance, or for ir
having jurisdiction may enter judgment on the arbitrator's award. msuummmsonmu survive
of this contract. If any part of this Arbitration other than waivers ‘action rights, is deemed
brarlyrown tho remainder shall remain enforceable. n:mwdm-mmnmummwmmmmmm
case in which class action allegations have been made, the remainder of this Arbitration Provision shall be unenforceable.

‘Sellr assigs 15 Fires 1 2 contact 10

7Aoo wih rcarse T Assipea whhod recourse T3 Assigned win nged recouse
Sallee. = e
Buyer Signs X Co-Buyer Sgns X.
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